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433 Further Correspondence respecting the Suez Canal. 


Parr IV. 


(109075) : No, 1. 
British Suez Canal Directors to Sir Rdward Grey.—(Received June 6.) 


No 7. Commercial.) 
ir, Paris, June 5, 1916. 

WE have the honour to report that the accounts of the Suez Canal Company for 
the year 1915 were approved by the Finance Committee on the 22nd May. They 
were submitted to and accepted by the council on the same date, and were adopted 
by the shareholders at the annual general meeting held here this day. 

Tn comparing the receipts of 1914 and 1915 it must be borne in mind that, in 
the former year, it was only during the last five months that a state of war existed, 
wheroas in 1916, the service was carried on under war conditions throughout the entire 

oar. 

* It is only by reason of the very large sum of 18,703,560 fr. 42 o., carried forward 
from the accounts of 1914, that it has been possible to make a distribution of dividend 
equivalent to that of last year; while it is satisfactory wo report that a sum of 
11,453,488 fr. 35 ¢. is again to be carried forward to the next account. 

We append a table, in the usual form, showing the results of the last three years 
working, with a comparison of the years 114 and 1915. 

The tonnage passing through the Canal in 1915 amounted to 15,266,155 tons, as 
compared with 19,409,495 tons in 1914, a diminution of 4,143,310 tons, or 21 per cent, 

We may remind you that, after consultation with His Majesty's Government and 
with the shipowners, the council last November decided to increase the tariff of transit 
by 50 c., thus reverting to the rate that had obtained before the last reduction, viz., 

per ton. It has been resolved at to-day's meoting to impose a further 
increase of 60 ¢., thus bringing the rate of tariff up to 7 fr. 25. The first increase 
took effect on the Ist April of this year, while the second will come into force on the 
5th October next. 

‘The gross receipts for the year 1915 amounted to 8,098 fr. 87 6, being a 
decrease of 26,593,138 fr. ¢., a8 compared with the previous year, The total 
expenditure in 1915 was 29,029,968 fr. 36.¢. To this must be added the customary 
provision for depreciation of 3,000,000 fr., which leaves a net balance of 
54,317,815 fr. 26 c., being less by 25,982,020 fr. 51 c. than that of 1914. 
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An examination in detail of the recoipts gives the following results :— 


1. Financial Operations, —The receipts under this head amounted to 
2,660,065 fr. 70 c., an increase of 959,091 fr. 12. This increase is due in part to 
the higher rate of interest received from the investment of the reserves of the company, 
and, in part, to the profit derived from the transmission of funds from Egypt and from 

+ England into France. 
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2. Domaine commun.—The revenue accruing to the company from this property 
amounted in 1915 tw 31,033 fr. 92 ¢., an increase of 6,715 i. 12e The amounts 
derived from the leases of building sites was less than in 1914, while that from sales 
was higher. 

Transit and Navigation —The twtal receipts under thi \d_amountec 

67 fr. 8 compared with 122,139,714 fr. 37 ¢. im 1914, @ diminution of 


omaine particulier-—The receipts were 198,226 fr. 02 c., a decrease of 
13,882 fr, 35 ¢. as compared with 1914. ‘The year previous these receipts has shown an 
inorense of 16,771 fr, This decrease is not surprising. During a state of war the 
development of the Isthmus of Suez must naturally be seriously if not entirely 
checked 
Waterworke.—For many yeara the policy of the company in the matter of its 
arrangements and plant has been a fnr-secing one; consequently, when the 
aprecedented demands made on it by the iucreased military occupation of Egypt had 
met, the read at the disposal of the authorities were amply sullicient 
Tho amount of the rovipts from tho several waterworks in the three towns of the 
Isthmus aro set out in tho nts and summarised in our table. ‘They show an 
aggregate increase of 210,002 fr. 86. ‘This gain has been, of course, to some extent 
d by the enhanced cost of working—as will be seon below ; but apart 
asec cont of {uel there has been but little rise in the cost of the running 
and & substantial profit for the year has accrued to the company 
Maintenance,—The receipts under this head aro ax a rule insignificant; but 
durin, inorease of 117,143 fr. 64 c., the roault of operations in 
connection With the defences of the Canal 
T. Outatanding Accounts-—There is a sum in this account of 44 fr. 48¢. ‘This 
calls for no notie 


Eaxpenditure, 


As 1 sot off against the serious diminution of the gross receipts, a reduction in the 
expenditure by 910,706 fr. 41 © has been offectod. The total for 1915 was 
29,020,008 fr. 36 c., us compared with 20,010, 77 c. in 1914. There bavo been 
increases in the sections of loan service, transit, and water supply; but there have 
boon decreises in the four other heads of oxpenditure, namely, general adsninistration, 
domaine commun, domaine particulier, and maintenance 

A considerable portion of the plant of the company was placed, at the commence= 
ment of hostilities, at the disposal of the vavul and military authoritios, Grateful 
acknowledgment of the help thas given has been made upon more than one occasion. 

We will now compare the rewults in the soveral sorvicos 


1, Loan Sercices—The total exponditure in 1915 was 16,405,98 
compared with 16,152,435 fr. 65.6, in 1914, an ines $ 

2. Contral Administration.—-'The total expenditure for 1945 « 
shows a decrease of 283,038 fr. 18 o. ns compared with that of 1 
nearly the whole has boon effected in France in the shape of headquarter salaries and 
administrative expenses, “frais de mission,” and sitnilar charges. The dimination 
shown ia theae items amounts to 281,644 fr. 46 «. 

3. Domaine The cost of administering this departmont amounted 
1915 to 183,349 fr # compared with 234,442 fr. 78 c, in the previous year; ci? 
decrouse is 51,09 fr., the half of which, 25,546 fr. 50 c., ropresents the saving to the 
company, 

4. Transit and Navigation —The marked increase in the charges of this section 
of the accounts has been referred to already, It is almowt entirely attributable to the 
rise in the price of fuel and materials. As a sufficient illustration it may be mentioned 
that, for the whole consumption of coal required by the company in 1014, amounting 

9,000 tons, a sum of 2,104,000 fr. was paid, whereas in 1915 a consumption of 
3,157 tons represented an expenditure of 4,221,000 fr 

5. Domaine particulier, —There is a saving in the administration of this property 
amounting to 100,602 fr. 28 « 

6. Waterworks.—he expenses in salaries, wages, and working of these establish 

ents in the three towns ore set ont in tabular form in the accounts. We have 
already alluded to the Inrgoly increased receipts due to the military occupation of 
Egypt. The increase shown in the accounts amounts to 69,141 fr. 55 .., which is 
more than justified by the incrvase in tho receipts which amounted to 219,992 fr. 85 ¢. 


3 


Maintenance.—Tho charge upon revenue for maintenance in 191) was 
4,371,036 fr. 79c., as compared with a sum of 5,630,090 fr. 55. in 1914. ‘This means 
a saving of no lees thau 1, fr. 76.¢ The cessation of certain worl 
ponement of others, together with a policy of rigid economy generally were the causes 
of this saving. ‘The transfer of the workshops of the company to the Asiatic Bank of 
the Canal has heen deferred. The prolongation of the West Jotty has been suspended, 
and only those works essential to the safe and smooth working of the traffic have been 
jut in hand. 

Fo. Slton to: thn SahoGABNne BAGwee on a stave ald aiden seen ac natarot 
there has heen further capital expenditure on improvements amounting to 
7,420,691 fr. 39. If to this sum be added those charged to Capital Account in 
respect of head office charges, depreciation of plant, and the cost of the new issue of 
5 per cent. bonds, the increase of the arijginal capital cost of the enterprise amounts in 
1915 to 11,005,288 fr. S0c., bringing the total up to 702,544,062 fr. 56 , or, in round 
numbers, twenty-eight millions sterling. 

To summarise: the balance of receipts over expenditure for the year 1915 amounts 
to 54,317,815 fr. 26 ¢.,a8 compared with that of 80,290,835 fr. 7 ¢. for 1914. Bringing 
into this account the entire sum of 18,705,560 fr. carried forward specially from the 
Inst account, the same rato of dividend canaguin be paid, namely, 120 fr, net per share, 
including the statutory int 5 Tho sum necessary to pay the dividend 
at the above rato ix 61 c, and 11,453,488 fr, 85 ¢. is to ho carried 
forward to the next account. 

‘The nstial provision for depreciation, amounting to 3,000,000 fr. has boon made, 

The net balance of 61,567,807 fr. 88. ta 10 be distributed an fellows, according to 
the statutes of the company (article 63) -— 

France 
71. por cent. to the shareholders ‘i 48,715,200'00 
1 por cont 4 the Mey ptian Go 
10 fe coat tothe foundore 
2 fr Cowl. to the directors 
2 jor Cont, ta tho employee 
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We haye, &o. 
(For the Governmont directors) 
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(128515) No. 2. 


British Sues Canal Directors to Sir Edward Grey.—(Received July 3.) 


(Wo. 11.) 
Sir, Paris, June 
WE have the honour to transmit to you herewith a copy of a letter addr 
the Secretary of the Treasury by Sir Henry Austin Lee, resident director in Paris, with 
regard to the sums due for dividend and interest in res *t of the Suez Canal shares, 
the property of His Majesty's Government 
We havo, &e 
For the Directors), 
H. AUSTIN LEE. 


Enclosure in N ‘ 
Sir Hl. Auatin Lee to Treasury, 


Sir, June 20, 1916. 
IN accordance with the instructions laid down in the Treasury Minute of the 
13th December, 1894, I have the honour to inform you that the balance of the dividend 
for 1919 duc and payable on the Ast July next in reapect of the 165,416 capi 
and 11,186 “ actions de jouissance" of the Suez Canal Company held by H y 
jovernment will be 10,911,001 fr. 35 ¢. To this will be added the half year’s interest 
2,007,700 fr. 


on the capital shares only, at 12 fr, 50 ¢. per share, am 
will therefore be 


The total sum receivable by His Majesty's ¢ 
12,978,701 fr. 35 ¢., made up as follows — 
Fr 
Halnnce of for 1915 om 165,426 capital 10,810,696. 7 
Malance of divideod for 1918 on 11,186, “acti 
1,763 fr, a91,t04 63 
Half year’s interest on 165416 capital shares at 12'tr. 90. 67:70 00 


Total BIO 95 


will be remitted to Messrs. Rothschild, of London, for payment to 
ernment on the Ist July next, and I ¢hall be glad to roceive in duo 
reo, for transmission to the Suex Canal Company, the receipts in the forn 
prescribed, which are herewith enclosed for your signature 
T have, &e 
i. AUSTIN LEE. 





